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 SAMPLE

 

Self-Made Assignment – Advance Accounting 

 

Meaning Of Shares 
 
 

Answer the Following questions. 
 

1. What are shares? 
2. What is a share dividend? 
3. What is a shareholder? 
4. What is an Initial Public Offering (IPO)? 
5. What are the main types of shares a company can issue? 
 

Fill In The Blank Questions. 

1.) Shares represent __________ in a company, providing the holder with a 
claim on                                 its profits and assets. 
(a) ownership 
(b) debt 

2.) Common shares typically provide __________ rights to their holders, 
allowing them to vote on company matters. 
(a) voting 
(b) no voting 

3.)  Preferred shares usually offer __________ dividends that are paid out 
before dividends on common shares. 
(a) fixed 
(b) variable 

4.) When a company issues new shares, it can be described as __________ 
shares to raise additional capital. 
(a) issuing 
(b) redeeming 

5.) __________ shares provide investors with the right to buy additional 
shares at a discounted price, usually during a new issue. 
(a) Rights 
(b) Bonus 

 


