KG-10 (School and Olympiads)
Entrance Exams (Navodaya, Sainik School etc.)

Bank, SSC, Railways & Other Govt. Exams

Course Self-Made Assignment - Advance Accounting

:

Test Series

__| Write True or False.

@ CBSE

1.) A dividend is a portion of a company's earnings distributed to
shareholders.

2.) Dividends are always paid in cash.
3.) Only profitable companies can pay dividends.

4.) Companies are legally required to pay dividends to their
shareholders.

— Banking & 5.) Preferred shareholders typically receive dividends before
' Insurance common shareholders.

6.) The dividend yield is calculated by dividing the annual dividend
LIDETUAN by the stock's current price.

ervice
7.) A high dividend payout ratio always indicates a-healthy
company.

1

m State Govt.

Services 8.) When a company declares a dividend, it is obligated to pay it on

the ex-dividend date.
s LAW

o Etionce 9.) Reinvesting dividends allows shareholders to purchase more

shares of the company.

MBA 10.) A stock’s price usually decreases on the ex-dividend date.
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