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 SAMPLE

 

Self-Made Assignment – Advance Accounting 

 

Valuation of Goodwill 

 
  

Super Profit Method 

Question 1. 

                           Bhatt and Sons are able to earn a profit of 90,000 by infusing a capital of    
                           5,00,000. The normal rate of return is 15%. Determine the value of goodwill 
                           by using capitalization of super profit method. 

Question 2. 

                           Ram Kapoor’s and Sons are able to earn a profit of 1,90,000 by infusing a  
                           capital of 6,00,000. The normal rate of return is 12%. Determine the value of  
                           goodwill by using capitalization of super profit method. 

 

 


