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Time: 45 Minutes                                                                                  
Marks : 50
Note: All questions are compulsory 

Section A(5*1=5)
MCQ Questions
1. Which of the following best defines accounting?
a. The process of recording, classifying, and summarizing financial transactions.
b. The process of only recording financial transactions.
c. The process of communicating financial information to management only.
d. The process of creating financial statements only.


2. Which of the following is the first step in the accounting cycle?
a. Recording journal entries
b. Identifying transactions
c. Posting to the general ledger
d. Preparing a trial balance

3. Which of the following is an advantage of accounting?
a. It records only monetary values.
b. It helps management with planning and control.
c. It is based on historical costs.
d. It can be manipulated.

4. A major limitation of accounting is that it ignores: 
a. Monetary transactions.
b. The value of assets.
c. Non-monetary events or qualitative information (e.g., employee morale, product quality).
d. Profit and loss of the business.

5. The amount invested by the owner in the business is called:

a. Drawing

b. Capital

c. Loan

d. Profit

                     Section B(5*5=25)
Descriptive Questions
6: What is Accounting? Explain.
7: Explain the objectives of Accounting.

8: What is Balance Sheet. Explain.

9: What do you mean by Cash book. Explain Its Types.
10: Explain the terms:
a) Accrued Income

b) Income received in Advance
Section C(1*20=20)
Long Questions

11: What do you mean by Financial Statement? Explain types of Financial    
      Statement.
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