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Time: 45 Minutes                                                                                  
Marks : 30
Note: All questions are compulsory 

Section A(5*1=5)
MCQ Questions
1. Which of the following statements is true about the income statement?
a. It shows the financial position at a specific point in time.
b. It reports the revenues, expenses, and net income over a period.
c. It includes all assets and liabilities of a company.
d. It is also known as the balance sheet.


2. The equation Assets = Liabilities + Equity is the foundation for which financial   
statement?
a. Income Statement
b. Cash Flow Statement
c. Balance Sheet
d. Statement of Changes in Equity


3. Contingent Liabilities are shown in the balance sheet under which heading?

a. Fixed Liabilities
b. Current Liabilities

c. As a footnote

d. None of these


4. The petty cash book is used to record:
a. Large investments
b. Minor day-to-day expenses
c. Credit transactions only
d. Asset purchases


5. A contra entry in a cash book is an entry where:
a. An entry is made on both the debit and credit sides
b. An entry is made only on the debit side
c. An entry is made only on the credit side
d. No entry is made at all
                     Section B(5*5=25)
Descriptive Questions
6. What is Ledger? Explain.
7. What do you mean by Accounting Cycle.
8. Explain difference between Book-Keeping and Accounting.
9. What do you mean by Trade Discount and Cash Discount.
10.  Why Petty cash Book is used.
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