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Tally Accounting Software

Overview

Tally is powerful accounting software driven by a technology called Concurrent
Multilingual Accelerated Technology Engine. It is designed to simplify complex
day-to-day activities associated with enterprise management. Tally provides a
comprehensive solution around accounting principles, inventory management,
and data integrity. It also supports global business features, making it versatile
for various business environments. The software is known for its user-friendly
interface, making it operationally simple and easy to use.
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Definition: Accounting software consists of computer programs that help
bookkeepers and accountants record and report on a firm's financial
transactions. The functionality of accounting software varies from product to
product. Larger firms may choose to implement a customized solution that
integrates a vast amount of data from many different departments, while
smaller firms often choose off-the-shelf products.

— Banking &
nsurance

(L Need for Accounting Software:
ervice

1. Efficiency: Automates the tracking of financial transactions and reporting,
reducing manual labor and errors.

2. Timeliness: Enables near-instantaneous reporting and-analysis, facilitating
timely financial decision-making.

3. Cost Reduction: Automates accounting tasks, which reduces the costs
associated with manual accounting processes.

4. Better Decision Making: Provides accurate and up-to-date financial

: LAW information, aiding in better financial planning and decision-making.
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Tally Licenses

MBA Types of Tally Licenses:
AL 1. Silver (Single User License):
o Allows the deployment of Tally on a single computer.
o Activation can be done online or offline.
LD o For offline activation, users can take a request file to a computer with
SN internet connectivity to activate their copy of Tally.
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2. Gold (Multi-User License):

o Suitable for computers connected on a Local Area Network (LAN).

o One of the computers on the LAN must be configured as the license server to
install the Tally license on it.

o Enables multiple users to access Tally simultaneously within the same
network.

Key Features of Tally
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Accounting Management: Tally provides complete solutions for financial
accounting and management. It supports multi-currency transactions, accounts
receivable/payable, and general ledger.

Inventory Management: Tally allows businesses to manage inventory across
multiple locations. It provides features for stock categorization, batch-wise
details, and valuation methods.

- Billing & Invoicing: Users can create and manage sales and purchase invoices,
= Banking & print invoices, and track outstanding bills.
nsurance
Taxation: Tally supports various taxation requirements, including GST (Goods and
Services Tax), TDS (Tax Deducted at Source), TCS (Tax Collected at Source), and

Central 'Govt. VAT.
ervice

Payroll: Tally manages employee records, salary calculations, attendance, and
statutory compliances related to payroll.

I

m Stgte Govf- Banking: Tally facilitates bank reconciliation, cheque_printing, and supports
AL electronic banking transactions.

|

Multi-User Support: Tally supports multiple users and remote access, making it
LAW suitable for businesses with different branches or locations.
- Entrance
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Data Security: Tally ensures data security with features like user access controls,
data encryption, and automated backups.

E*BA Customization: Tally can be customized to fit the specific needs of a business
nirance RN help of TDL (Tally Definition Language).

Basic Modules of Tally

_ Railways .& Metro
="/ Seryices Accounting Vouchers: These include transactions related to sales, purchases,
receipts, payments, and journals.
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Inventory Vouchers: Handle transactions related to stock, including stock
journals, delivery notes, and physical stock.

Statutory Compliance: Manages tax-related transactions and generates statutory
C BS E reports for compliance.

©

Payroll: Handles employee-related transactions, including salary, deductions,
and attendance.

|

MIS Reports: Generates various management information system reports,
including financial statements, cash flow statements, and ratio analysis.

Getting Started with Tally

1. Installation: Tally can be installed from a CD or downloaded from the official

Tally website. Follow the installation instructions to set up the software on your

computer.

- 2. Company Creation: Start by creating a new company in Tally. Enter the

= Banking & necessary details such as company name, address, financial year, and currency.
WLLLLUN 3. Ledger Creation: Create ledgers for different accounts such as sales,

purchases, expenses, and income.

4. Voucher Entry: Start entering transactions using different vouchers like sales,

[y el purchase, payment, and receipt vouchers.

ervice 5. Generate Reports: Use Tally's reporting features to generate financial

statements, tax reports, and other management reports.

Differences between Tally and Manual Accounting

i State Govt.

LU 1. speed and Efficiency:

Il

¢ Tally: Automated calculations and data entry make Tally much faster than

LAW manual accounting. Transactions areprocessed in real-time, and reports

- Entrance can be generated instantly.

e Manual Accounting: Involves time-consuming processes such as manual data
entry, calculations, and report generation, which increases the risk of

errors.
MBA
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2. Accuracy:

¢ Tally: Reduces human errors through automated data entry and

I:I| |
L___|
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_ Railways & Metro calculations. Consistency checks and error detection features further
= Services enhance accuracy.
e Manual Accounting: Prone to human errors during data entry and
calculations, which can lead to inaccuracies in financial records.
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3. Data Management:

¢ Tally: Offers efficient data management with features like centralized data
storage, easy retrieval, and data backup options. Users can handle large
volumes of transactions effortlessly.

e Manual Accounting: Managing and retrieving data is cumbersome, especially
with large volumes of transactions. Physical storage of records is prone to
damage and loss.
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4. Report Generation:

¢ Tally: Instantly generates a wide range of reports, including financial
statements, inventory reports, and tax reports, with customizable options.

e Manual Accounting: Report generation is manual, requiring considerable
time and effort to compile and calculate data.

5. Compliance and Taxation:

— Banking &

e e Tally: Automatically updates with the latest tax laws and regulations,

ensuring compliance. It also calculates taxes and generates tax reports.
e Manual Accounting: Requires manual updates and adjustments for changes
in tax laws. Calculating taxes and ensuring compliance is more complex

Central Govt. and time-consuming.
ervice

6. Audit and Analysis:

1

m State Govt. ¢ Tally: Facilitates easy auditing and analysis with audit trails, transaction
Services histories, and analytical tools. ldentifying discrepancies and analyzing
financial data is straightforward.
e Manual Accounting: Auditing is more labor-intensive and time-consuming.
Identifying errors and discrepancies requires thorough manual checks.

ss _LAW

= Entrance

MBA

Entrance

—
B
o
—

Railways & Metro
=°_  Services

.Many more

abhyasonline.in

Corporate Office : ABHYAS ACADEMY, Near Govt. PG College, Ambala Cantt., Haryana (India)
www.abhyasonline.in @ (+91)94165-41198, 81689-25411

@ abhyasonline.info@gmail.com Follow Us: f y » E




