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Test Series

TDS in Tally ERP 9:

TDS stands for Tax Deducted at Source. It is a tax deduction mechanism used by
the government where tax is deducted from the income of the recipient (such as
salaries, payments to contractors, etc.) at the source itself, before the payment

is made.

CBSE

How TDS Works:

I

1. Applicable Transactions: TDS is applicable to certain types of payments like
salaries, interest payments, contractor payments, rent, and more.

2. Deduction by Payer: The person making the payment deducts the tax at the
time of payment and deposits it with the government.

3. TDS Certificate: The payer issues a TDS certificate to the payee, which can be
used by the payee to claim tax credit.

Setting Up TDS in Tally ERP 9:

— Banking & . ,
Ti Insubdmca Step 1: Enable TDS in Tally ERP 9

* Go to Gateway of Tally > F11: Features > Statutory & Taxation.
e Set Enable Tax Deducted at Source (TDS) to Yes.

Central 'Govt.
ervice

Compary, Mational Tradare

I

Statitory asd Taxaticn

Stute GOVt. Enable Goods and Senices Tax (GST) 7 No Enable Tax Deducted at Source (TDS) gl res |
serVices Set'aker GST detals 7 Ho Satfaltes TDS detmls 7 Na
Enabia Value Added Tax (VAT) 7 Ne Enabde Tax Collected at Sewce (TCS) 7 Na
Set/aker VAT datals ¥ Ho Set/alter TCS details 7 No
Enable sxcise 7 Ho
Sol'aler aucise dolails 7 Ho
Enable senice tax 7 Ho
Sellaker senice 1ax dilmls 7 No
s LAw Tax Infsarnaticn

°  Entrance

PAMAscame Lax A,
Corporate bestity Mo (CIH);

MBA

Entrance

F1: Accounts  F2: Imventory  F3 | Fi: Add-Ons

Railways & Metro

= [t s e Enable the option Set/alter TDS details to display TDS Deductor Details screen.

e Enter the TAN registration number .
..many more e Enter the Tax deduction and collection Account Number (TAN) .
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e Select the Deductor Type.

e Enter Deductor branch/division.

e Enable the option Set/alter details of person responsible to display the Person
Responsible Details screen. Enter the relevant details:

Person Responsible Details
Marne : Rajesh
Sonfdaughter of : Yenkatesh
Designation . Chief Financial Officer
FAN - KLHGK3887R
Flat no. 281
Mame of the premises/building : Aikya Apartments
Foad/Street/Lane . 1st A Cross
_ Areallocation : Doddakammanahalli
TowndCity/District : Bangalore
— Banking & State . Karnataka
LETLTCEN | Pincode . 560076
_ Mobile na. : 9874574587
=10 code - 080
Telephone . 22658444
ervice . . — .
I:I E-mail 1D 4 rajesh.vigigmail.com
i State Govt.
Services ihicte: Al the above delails wil be used b Challan, Forems & Returns)

|

LAW

SLLULLEEIN Note: In Release 6.5.5, you can enable the TDS features for a company located in
Ladakh . You can select the State as Ladakh in the Person Responsible Details
screen.

)

-

MBA

Entrance

e Press Enter . The TDS Deductor Details screen appears.

e Enter the Rate of TDS if PAN not available.

e Enable the option Ignore IT Exemption Limit for TDS Deduction? , if required.
e Enable the option Activate TDS for stock items if required.

I

Railways & Metro
=°_  Services

.Many more
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Company TDS Deductor Details

_ TAN registration number . T220987T6DAC
Tax Deduction and Collection Account Number (TAM): ASBD884T1C
o C B s E Deductor type . Company
& Deductor branch/dnision . Bangalore
Set/alter details of person responsible ? No
I:I Rate & Exemption Details

Rate of TDS if PAN not available c 20 %
(The rate specified here or the IT rate, whichever is
higher, will be applicable.)

Ignore IT exemption limit for TDS deduction 7 No
Activate TDS for stock items dho |

e Press Enter.
e Press Ctrl+A to save the details.

— Banking &
nsurance

TS IECEY AN Step 2: Create TDS Ledgers
ervice

Creating TDS Ledger
A TDS ledger is used for recording duties in TDS related transactions.

i State Govt.

SaFvicas . Go to Gateway of Tally > Accounts Info. > Ledgers > Create .

Enter the Name .

Select Duties and Taxes as the group name in the Under field.

. Select TDS as the Type of Duty/Tax .

4o LAW . Select a Nature of Payment from the List of Nature of Payments .
= Entrance . Press Enter . The Ledger Creation screen appears as shown below:

MBA

Entrance

1Ll

Railways & Metro
=°_  Services

.Many more
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u
Total Op. Bal.
(akas)
Mailing Ditails
Undir Duties & Taves Name
[Currard Liabublas) Addass
— Trpe of dutyfa TS
G Nafure of Paymant Foarrt e L e, Busilding O Fuimirs
Promde bank details Ho
Stwtwtafy Imbonmation
- f I c s E Statutary Information Tao Bt ration Detalls
o AN
Accapt P
e Bunkll'lg & . Opening Balance [ on 1-0r2015) : ey [T

nsurance
7. Press Ctrl+A to save the details.

Fom el Step 3: Create Party Ledger (With TDS Applicable)
ervice

Creating Party Ledger (TDS)

I

TDS will be deducted on the basis of the deductee type, which has to be defined

Jing State Govt. [FFEIA party ledger.

Services

. Go to Gateway of Tally > Accounts Info. > Ledgers > Create

. Enter the Name .

. Select Sundry Creditor as the group name in the Under field.
. Enable the option Maintain bill-by-bill , if required.

. Enable the option Is TDS Deductible?

. Select a Deductee Type .

. Enable Deduct TDS in Same Voucher , if required.

. Enter the Name of the service provider under Mailing Details .
. Enter the Address .

LT AT 10. Select the Country from the List of Countries .

='_  Services 11. Select the State from the List of States .

12. Enter the PIN Code .

«~.many moref 13. Enable Provide Bank Details , if required.

ss _LAW

= Entrance

MBA

Entrance
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Test Series 14. Enter the PAN under Tax Information .
15. Enable the option Provide PAN Details to enter PAN details of the party. The
Ledger Creation screen appears as shown below:

i ation 3
BIAR Tech Park Total Op. Bal.

Malling Dedails
Undaér Sundny Creditors Mamea BAR Tech Park
(Ceurrane Libitisy) Addrass #56, 8 Main,
Maintain balances bilkby kil 7 Yes 10th Cross, Electronic City
Difaull enidit panad Bangalora
Chiek fed credil daya dunag vouthir esiry 7 Na
Couniry Indiia
State Hamataka FiM Code - SGO0GE
Promde bank details Yes
Stwtatory Information
ke TOS Deductable ? Wes Tax Reqistration Detals
Deductes Type Association of Pemsons. PAN HIHPGSITEL
Daduct TOE in Same Voucher ? Yos

(FHAN is roandafony for 8- TS, shouls be of 10 Charsclers)
Proide AN details 7 Yes

— Banking &

" Insurance
I —
cenfrﬂl Goﬂ. [ Dpening Balance [ on 1.8pr20035) : Yas o

ervice
16. Press Enter to save the details.

I

i State Govt.

Services

Step 4: Record a Transaction with TDS

ss _LAW

e T Accounting for TDS on Expenses

You can create an accounting voucher for your business expenses, along with the

applicable TDS.
MBA |aisi

LULLEDNY scenario: On 30-4-2015, ABC Company paid MAR Tech Park % 5,00,000 as
rent.

IITR R 1. Go to Gateway of Tally > Accounting Voucher > F7: Journal.
='_  Services 2. Click F2: Date to change the date to 30-4-2015 .
3. Debit the Rent expense ledger.
many morej 4. Enter 500000 in the amount field.
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LCHEL I 5 it MAR Tech Park . The amount after TDS deduction will appear in the
Amount field automatically.

6. Press Enter .

7. Enter the Bill-wise Details , as required.

8. Press Enter .

9. Credit the TDS tax ledger. The TDS amount will automatically filled in the
Amount field.

10. Press Enter .

11. Enter Narration , if required. The Journal voucher appears as shown belxow:

[

X [_Accounting Vouther Creation ___________________________ABU Lompany _____________________________________Lirl+ & K
‘-@j I c S E | Journal LR WARr-2015
- Thirsciay
DOr Rent 5,00,000.00
Cur Bal 5,00,000.00 Dr
Cr MAR Tech Park 4,50,000.00
Cur Bsd 4,50,000,00 Cr
Mew Rel ABCA 5,00,000.00 Cr
Mew Ref ABCOO1/TDS S0,000.00 Dr
Cr TDS on Rent £0,000.00

Cur Bal 50,000.00 Cr

— Banking &
nsurance

Central 'Govt.
ervice

L

Marration -]

i State Govt. Accapt 7
Services Yos o Mo
12. Press Enter to save the voucher.

|

T LAW
- Entrance Deducting Tax at Lower Rate (TDS)

)

-

To record a transaction attracting a lower rate with applicable TDS can be
MBA recorded by using the commission expense ledger.

Entrance

I

: Scenario: On 16-05-2015, ABC Company received a bill from ACE Computers
= R""g"”,& i for 80,000 towards commission charges. ACE Computers has a certificate for
Liadlo D deduction of Income tax at Lower rate @ 5%, on Commission.

.Many more
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1. Go to Gateway of Tally > Accounting Voucher > F7: Journal.

2. Click F2: Date to change the date to 16-5-2015 .

3. Debit the Commission expense ledger.

4. Enter 80000 in the amount field.

5. Credit ACE Computers . The amount after TDS deduction will appear in the
Amount field automatically.

6. Press Enter .

7. Enter the Bill-wise Details , as required.

8. Press Enter .

9. Credit the TDS tax ledger. The TDS amount will automatically filled in the
Amount field.

10. Press Enter .

11. Enter Narration , if required. The Journal voucher appears as shown below:

Accounting Youcher Creation ARLC Compan

[

| Jeurnal ___ [LE 16-M2y-2015
Saturday
Particulars Dabit l::rﬂ_lt|
_ Dr Commizsion 80,000.00
Cw Bxl 20,000.00 Dr
= Cr ACE Computers T, 000 00
— Banking & Cur Bal. 76,000.00 Cr
' Mew Refl ABCOOZ 80,000,000 Cr
nsurance Miw Flel ABCOGR/TDS 400000 Dy
Cr TDS an Commission o 0000

Cur Bal 4,000.00 Cr

Central 'Govt.
ervice

L

i State Govt.

Services
Marratan B0 GO0 Qo Oh S0 A0
Accept #
44 LAw Tos 0i Mo
= Entrance

12. Press Enter to save the voucher.

MBA

TN Step 5: View TDS Reports

* Go to Gateway of Tally > Display > Statutory Reports > TDS Reports.
e You can view reports such as TDS Challan Reconciliation, TDS Computation,

Rastways k Mete and more, which help in managing TDS filings and compliance.

='"  Services

—
B
L_ |
—
e

.Many more
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LEEELE 1o 6: TDS Return Filing

o Tally ERP 9 provides the necessary data for filing TDS returns. The TDS reports
can be used to extract the details needed for filing TDS returns on the

C B s E government portal.

®

|

— Banking &
nsurance

Central 'Govt.
ervice

I

i State Govt.

Services

+s _LAW

= Entrance

MBA
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