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Microsoft Excel

Test Series

Module 19 - Use of Average Formula and Function in MS Excel

The Average Formula in MS Excel is used to calculate the average (or mean) of
a group of numbers. It adds up all the numbers in a range and then divides the
total by the number of values.

How to use it:

Formula:
The formula to calculate the average is:
=AVERAGE (number1, number2, ...)

We use the Average function in Excel for several important reasons:

e Summarize Data: The i = '
Average function helps — wal " GRS
— Banking & summarize a set of numbers by A B C
[TLTCEM finding the central value, . AVERAGE Function
making it easier to understand
trends or patterns in the data.
e Simplify Large Data Sets:
When you have a lot of
numbers, calculating the
average helps to condense
them into a single value that
N UTCR I represents the overall data.
AL o Compare Values: Averages
are often used to compare 8
different data sets. For
example, you can compare the average sales of different months or the average
T test scores of different students.
¢ Data Analysis: It helps in analyzing data by giving you a quick idea of the
typical value in a data set, which can be helpful in decision-making.
e Identify Trends: Averages are often used to spot trends over time, like changes
in prices, sales, or performance, by comparing average values across different
periods.
¢ Quick Calculation: The AVERAGE function automatically calculates the
average, saving you time from doing manual calculations.
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Test Series AVERAGE Function

e Formula: =AVERAGE(range)

e Example: =AVERAGE(A1:A10)

e This is the most straightforward way to calculate the average of numbers in a
range.

Difference Between Average Formula and Average Function

Aspect AVERAGE Formuia AVERAGE Function
Definition Refers to using a mathematical formula for Refers to using Cxcel’s Euilt-in AVERASE
calculating the aveisce function to calculste the averace
alcu & average fundtion to calculate the average
Syntax Can be written 3s =SUM{range)/ Witten as =AVERAGE(range)
COINT ranos !
COUMT (range]
Comeremma ol Toram o BAmmiam]l Fmrmmy sl femm hsiem s b o DrmAdmdm A oy ~#imem o Comm |
Formula Type tanus! formuls involving basic functions Predefinad function in Excal
like =M and Counr
Bﬂl'lkil'lg & Ease of Use More flaxible but requires manual , Easier and quicker to use for finding averages.
Insurance caiculation steps.
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Make this Following Data Set and Calculate Average

Accounts  Algebra Biclogy History Literature Math [FAUSIEY=S

I:I Student A B85 90 6% 78 33 90 7

5 |StudEht B a8 54 = 1] 49 77 31 90
|Student C 29 77 a7 B85 20 95 35
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