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Use of Average Formula and Function in MS Excel 

 

Microsoft Excel 

Module 19 - Use of Average Formula and Function in MS Excel 

The Average Formula in MS Excel is used to calculate the average (or mean) of 
a group of numbers. It adds up all the numbers in a range and then divides the 
total by the number of values. 

How to use it: 

Formula: 
The formula to calculate the average is: 
=AVERAGE(number1, number2, ...) 

We use the Average function in Excel for several important reasons: 

• Summarize Data: The Average function helps summarize a set of numbers by 
finding the central value, making it easier to understand trends or patterns in 
the data. 

• Simplify Large Data Sets: When 
you have a lot of numbers, 
calculating the average helps to 
condense them into a single value 
that represents the overall data. 

• Compare Values: Averages are 
often used to compare different 
data sets. For example, you can 
compare the average sales of 
different months or the average 
test scores of different students. 

• Data Analysis: It helps in 
analyzing data by giving you a quick 
idea of the typical value in a data 
set, which can be helpful in decision-making. 

• Identify Trends: Averages are often used to spot trends over time, like changes 
in prices, sales, or performance, by comparing average values across different 
periods. 

• Quick Calculation: The AVERAGE function automatically calculates the 
average, saving you time from doing manual calculations. 
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AVERAGE Function 

• Formula: =AVERAGE(range) 

• Example: =AVERAGE(A1:A10) 

• This is the most straightforward way to calculate the average of numbers in a 
range. 

Difference Between Average Formula and Average Function 

 

 

 

 

 

 

 

 

Assignment 

Make this Following Data Set, Calculate Sum and Average of each student 

 

 


